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ACA (American Healthcare Act) - General
This new legisla on is among the most comple  we have seen and 
tremendous change is underway.

tar ng anuary st, 2014 most Americans must purchase health insurance 
unless their employer provides the minimum essential health insurance coverage, 

as defined under the Act. 

Minimum essential health insurance is generally defined as medical insurance covering at least 60  
of specific costs. Additional information defining minimum essential health insurance is available 
at:   https: www.healthcare.gov glossary essential-health-benefits  

The enrollment period for purchasing health insurance for 2014 will run from ctober 1st, 201  through 
March 1st, 2014. Future enrollment periods will run from October 1st through ecember 1st prior to the 
year of coverage.

Those currently without health insurance who must purchase coverage will generally be ned if they do 
not purchase health insurance for 2014. Fines for the rst year will be the greater of  per person or 1  
of your income over the ling threshold amount.

arge businesses (generally those with more than 0 employees) will be required to provide minimum 
health insurance coverage to their employees, beginning in 201 . If they choose not to do so, they will face 

nes of between 2,000 and ,000 per employee subject to some comple  calcula ons.

Part of the funding for health insurance will be provided by a new .  Medicare ta  on investment 
income and .  ta  on earned income, both generally applicable to higher income individuals. These ta es 
became e ec ve anuary 1st, 201 . Please also note the new .  ta  can also apply to other en es. The 
applica on of this ta  will appear at a much lower level of income for estates and trusts.  

.rJ elpraM boB yb lairomeM srehtorB thgirW.rJ elpraM boB yb sociaC & skruT
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ACA (American Healthcare Act) –  Summary  
Many individuals without health insurance will be required to
purchase coverage for 2014 (there are a number of e emptions 
from the requirements)
Individuals required to purchase health insurance for 2014 that do not
do so will be ned. These nes will gradually increase over the ne t couple
of years.
Consumer eports has a website that might help you be er understand your
general requirements: www.healthlawhelper.org
Individuals with health insurance may wish to go to the Washington tate website marketplace
www.wahealthplanfinder.org to compare costs
Ta  credits are available to help reduce the cost of health insurance for those in certain
income groups

ample monthly costs, as obtained from the Washington marketplace, provide cost ranges of
2  - 22 (depending upon deductible) for a single 0 yea old male, 1 0 - 0  for a 0

year old female, and 4 - 1,  for a family of four  husband age , spouse age 4  and two
dependents ages 1  and 21.

ew Medicare ta es of .  will apply to certain investment income and .  to certain high
amount wages and earned income
It appears  those with Health avings Accounts will pay higher premiums than those without
Health avings Accounts, through the Washington tate marketplace
You will generally be able to cover your children up to age 26 under your health insurance
plan
We recommend checking with your adult-age children to ensure they have medical
insurance coverage
aw changes prohibit lifetime dollar limits on certain health insurance 

You may not be able to obtain health insurance until the ne t enrollment period if you do not
purchase health insurance during the current enrollment period
arge employers (generally, those with greater than 0 employees) will be required to purchase

health insurance for their employees beginning anuary 1st,  201 . Those not doing so will be ned.
mall businesses (generally, those with less than 0 employees) will not be required to purchase

health insurance for their employees
Washington tate small

businesses qualifying for the ta  credit 
on health insurance purchased for their 
employees, must generally purchase 
their medical insurance (beginning 
with 2014) from the Washington tate 
marketplace, to qualify for the credit. 

mall businesses currently
providing health insurance for their 
employees may wish to visit the 
Washington tate marketplace 
www.wahealthplan nder.org 
to compare health insurance 
costs for their 
employee coverage
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a  eturn re aration – A e  hou hts   
We write about the new ACA Act in our newsle er and its mind-numbing 

comple ity. Every year we have new ta  legisla on that adds compliance and 
comple ity to what we must do to complete your ta  return. 

We should be headed in a direction of simplification  

 It is ridiculous how comple  our ta  

In view of this comple ity there are some things you might consider that could  your return 
preparation

eep organized  legible records and do not bring in your records until you have organized
all records you believe are needed for preparation of your return
Ask your firm CPA if you have questions on records necessary for return preparation
Bring in your complete return records early
Try to keep e-mail and phone calls, regarding your return, to a minimum
Complete your organizer

o you have multiple after-ta  brokerage accounts  If so, you might want to consolidate some
of the accounts you have .  numerous
brokerage accounts can  to your return preparation.
Please make an appointment for each visit to our office, if you intend to see your CPA

With around two months le  in 201  there are 
a few items you might consider with regard to 
year end ta  planning. 

If you are not fully funding a retirement plan  
you may wish to consider the options you have 
from increasing your plan contributions to 
setting up a new retirement plan.

For those with businesses
evaluate the impact of new 

equipment purchases.

If you have outstanding debt, consider re nancing 
your debt to a lower interest rate.

Consider the bene ts of alterna ve 
energy sources. Geothermal and 
solar can provide a reduction 
in your utility costs and ta  credits 
are available for certain non-business 
e penditures.
Go through your monthly e penses 
and iden fy services that you are not 

using and others that you might scale back on.

The Medicare ta es ( .  on investments and 
.  on higher amounts of wages earned income) 
should be on your radar. ome planning may be 
bene cial to you.

Evaluate your year-to-date capital gains or losses 
for corresponding planning. 

Make sure you have made your es mated 
payments and check with your rm CPA if you have 
any ques ons on the amount of ta  that should be 
made for 201  in es mated payments.

Consider making charitable donations (if 
you itemize deductions) including the gifting 
of appreciated stocks.

unning your personal informa on through our 
ta  planning so ware is the best way to review 
your personal ta  situa on and this planning can 
also iden fy possible applicability of Alterna ve 
Minimum Ta . 

inancial  a  lannin  i s



Charita le ona ons 
– Some Are Bein  isallo e
We learned of a troubling ta  court case disallowing charitable donations 
because the donor did not obtain a qualified receipt for their direct I A transfer 
donation. The donor was not permitted to go back to the charity to 
obtain a quali ed receipt because the receipt was not in their possession by the date 
they led their return.

We check, through our organizers, to ensure our clients obtain receipts for their dona ons but realize there 
could be some confusion as to what cons tutes a quali ed dona on receipt. These factors are summarized 
for you below.

 A quali ed charitable dona on receipt for dona ons of 2 0 or more in general must include:

ame  address of charity receiving the dona on
etail indica ng the charity receiving the dona on is a quali ed charity
ame of the individual or en ty making the dona on

Cash amount of dona on or descrip on of property donated
ate the dona on was made

Whether the donee received anything in return for the donation (this must be specified in the
ceipt)
uali ed receipt must be obtained before the ling of the individual s income ta  return for the

year the dona on was made

For direct transfers from I A s the quali ed receipt should also include:

Name of IRA custodian
The dona on is a quali ed distribu on under Code ec on 40 (d)( )(A)

Please note addi onal 
detail is required 
for certain non-cash 
donations. Please also 
let  know if 
you should have any 
ques ons or want 
to further discuss 
quali ed dona on 
receipts.
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Go ernment S en in   nsustaina le e cits  
  Is ur Gro in  Country s e t Catastro hic?

By Robert D. Marple    

I wrote an ar cle in 200  en tled, . . Government pending  A Crisis Coming  
At that me our country s debt was 11. 0 trillion or 11, 0,000,000,000. Now our 

country s debt is 1 .0  trillion or 1 ,0 ,000,000,000 (and coun ng ). That is nearly a 4  
increase in about 4-  years.

I am surprised and stunned by the number of people who show li le or no concern for this level of debt. 
It threatens the great life-styles we have in our wonderful country. We are mortgaging our future and 
mul ple genera ons  futures.

This is not a partisan issue. Both Republicans and emocrats have spent like drunken sailors the last 
12 years. (Please  members of the Navy and my step-son Brandon who spent  years in the Navy, take 
no personal offense to this remark. None is intended.)

ome simple math may help to demonstrate why this debt could become such a signi cant problem for our 
country. 

Current ebt: 1 ,0 ,000,000,000   2     41,660,000,000

This calcula on provides the appro imate annual interest e pense that will be paid by our government 
on its current outstanding debt. I used 2  because 2  is the appro imate current average interest rate on 
issued . . debt. ee:  h p: www.treasurydirect.gov govt rates pd avg 201 201 0 .htm  

Our country s total receipts  (the equivalent of income to you and I) for 2012 was 2.4 0 trillion but you 
must back out 4  billion in ocial ecurity collec ons included in our government s total receipts.
h p: www.ta policycenter.org ta facts displayafact.cfm ocid 20

2,4 0,000,000,000 - 4 ,000,000,000  1,60 ,000,000,000 in net 2012 receipts

Here, one would look at our total receipts and think that our interest e pense is manageable. There are 
two significant problems with this. Ou  debt is not remaining static. The Brookings Institute is projecting 
our country s debt will grow another .  trillion through 201  h p: www.ta policycenter.org ta facts
displayafact.cfm ocid 200

The second problem coupled with our growing debt could become catastrophic. What happens if interest 
rates rise substan ally  We could face a situa on where our total annual receipts are insu cient to pay our 
annual interest e pense on our debt.

At an average interest rate of appro imately .  on our outstanding debt of 1 .0  trillion our annual 
interest e pense would be 1.622 trillion, exceeding our country’s total net receipts. This could result 
in our country having to sell assets to just pay the interest on its debt. The more likely result would be 

our country prin ng more money to pay the interest. Neither are a pre y picture and our 
government s poor nancial planning threaten the status of the dollar as the world s reserve 
currency.

This debt and interest issue along with problems related to our unfunded en tlements has 
me, as an amateur investor, wondering about the viability of investing in . . bonds and 
the potential impact on the . . stock market if the scenario outlined above w to 
happen. I welcome your thoughts and input.
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